Trade Relations between Central and Eastern European and Sub-Saharan African Countries by Marinov, Eduard
MPRA
Munich Personal RePEc Archive
Trade Relations between Central and
Eastern European and Sub-Saharan
African Countries
Eduard Marinov
Economic Research Institute at BAS
2016
Online at https://mpra.ub.uni-muenchen.de/80714/
MPRA Paper No. 80714, posted 9 August 2017 15:41 UTC











PROCEEDINGS of the 
International Conference             
Financial Perspectives and 















Annual Conference of the Financial Studies Department 
16 June 2016   
   
SCIENTIFIC COMMITTEE 
Lucian Liviu ALBU, Institute for Economic Forecasting, Romania 
Alina Georgeta AILINCĂ, “Victor Slăvescu” Centre for Financial and Monetary Research, 
Romania 
Iskra BALKANSKA, Economic Research Institute, Bulgarian Academy of Sciences, Bulgaria 
Camelia BĂLTĂREȚU, “Victor Slăvescu” Centre for Financial and Monetary Research, 
Romania 
Iustina Alina BOITAN, Bucharest University of Economic Studies, Romania 
Silviu CERNA, West University of Timişoara, Romania 
Viorica CHIRILĂ, “Alexandru Ioan Cuza” University of Iaşi, Romania 
Luminița CHIVU, National Institute for Economic Research, Romania 
Tudor CIUMARA, “Victor Slăvescu” Centre for Financial and Monetary Research, Romania 
Dorina CLICHICI, National Institute for Economic Research, Moldova 
Ionela COSTICĂ, Bucharest University of Economic Studies, Romania 
Adina CRISTE, “Victor Slăvescu” Centre for Financial and Monetary Research, Romania 
Mihail DIMITRIU, “Victor Slăvescu” Centre for Financial and Monetary Research, Romania 
Gabriela DRĂGAN, European Institute of Romania, Romania 
George GEORGESCU, National Institute for Economic Research, Romania 
Vitalii GRYGA, Institute for Economics and Forecasting, National Academy of Sciences, 
Ukraine 
Corneliu GUȚU, Academy of Economic Studies of Moldova, Moldova  
Alexandra HOROBEȚ, Bucharest University of Economic Studies, Romania 
Iulia LUPU, “Victor Slăvescu” Centre for Financial and Monetary Research, Romania 
Olha KRASOVSKA, The Institute for Economic Research and Policy Consulting, Ukraine 
Constantin MARIN, “Victor Slăvescu” Centre for Financial and Monetary Research, Romania 
Georgi MARINOV, University of Economics - Varna, Bulgaria 
Dan MATEESCU, Institute for Economic Forecasting, Romania 
Camelia MILEA, “Victor Slăvescu” Centre for Financial and Monetary Research, Romania 
Simona MOAGĂR POLADIAN, Institute for World Economy, Romania 
Rodica PERCIUN, National Institute for Economic Research, Moldova 
Napoleon POP, National Bank of Romania, Institute for World Economy, Romania 
Angela TIMUŞ, National Institute for Economic Research, Moldova  
Gheorghe ZAMAN, Institute of National Economy, Romania 
 
 
   
SESSION 3  
BANKING AND INTERNATIONAL RELATIONS ________________________________________________ 153 
BUILDING EFFECTIVE BOARDS IN COMMERCIAL BANKS: A CASE STUDY OF BOARD PRACTICES IN THE 
REPUBLIC OF MOLDOVA __________________________________________________________________ 154 
Dorina CLICHICI  
IS THE BANKING CRISIS A CURRENT SITUATION OF THE BANKING SYSTEM IN THE REPUBLIC OF 
MOLDOVA? _____________________________________________________________________________ 167 
Victoria COCIUG, Vadim LOPOTENCO  
IDENTIFYING FACTORS DETERMINANTS OF BANK PERFORMANCE IN MOLDOVA _______________ 176 
Victoria COCIUG, Victoria POSTOLACHE  
ISLAMIC BANKING ON THE BALKANS ______________________________________________________ 186 
Miroslav KAMDZHALOV  
TRADE RELATIONS BETWEEN CENTRAL AND EAST EUROPEAN AND SUB-SAHARAN AFRICAN 
COUNTRIES _____________________________________________________________________________ 195 
Eduard MARINOV  
AN OVERVIEW OF ROMANIA’S CURRENT ACCOUNT CHARACTERISTICS IN THE RECENT YEARS ___ 207 
Camelia MILEA  
CONSIDERATIONS REGARDING THE NEED FOR BANKING STRATEGIES AND THEIR OPPORTUNITY IN 
THE PROCESS OF PRUDENTIAL REGULATIONS ______________________________________________ 217 
Victoria POSTOLACHE, Andrei CURAC 
SESSION 4  
FISCAL DEVELOPMENTS __________________________________________________________________ 230 
ECONOMIC AGENT-A POSSIBLE SUSTAINABLE PROJECT FROM THE MANAGERIAL AND FISCAL 
PERSPECTIVE ____________________________________________________________________________ 231 
Florin Răzvan BĂLĂȘESCU  
TAXATION SYSTEM APPLICABLE IN THE MINING INDUSTRY IN ROMANIA ______________________ 236 
Marius BULEARCA  
ON THE PUBLIC GOODS PRICES ___________________________________________________________ 243 
Emil DINGA  
THE FINANCIAL AND FISCAL EUROPEAN UNION _____________________________________________ 251 
Edith Mihaela DOBRESCU, Emilian M. DOBRESCU  
THE ROLE OF TAXATION IN CIRCULAR ECONOMY DEVELOPMENT _____________________________ 257 
Cătălin DRĂGOI  
EVALUATIVE AND STRUCTURAL ASPECTS OF THE TAX BURDEN AT NATIONAL AND AT EUROPEAN 
UNION LEVEL ___________________________________________________________________________ 263 
Ionel LEONIDA  
ABOUT FISCAL COMPETITIVENESS. ROMANIA VERSUS SOME EUROPEAN UNION                                  
MEMBER STATES ________________________________________________________________________ 272 
Nicoleta MIHĂILĂ  
 
 
 TRADE RELATIONS BETWEEN CENTRAL AND EAST 
EUROPEAN AND SUB-SAHARAN AFRICAN COUNTRIES 
Eduard MARINOV, PhD  
Abstract  
The paper presents the main features of trade relations between Central and 
East Europe (CEE) and Sun-Saharan Africa (SSA). The main focus is on trade 
with countries within the Economic Partnership Agreements (EPA) framework. 
The timeframe under review is 2003-2013. The first section presents the main 
features of EU trade relations with African EPA regions, summarizing trade 
dynamics and commodity structure. Section two analyses trade relations between 
CEE EU Member States and African EPA countries and regions, discussing the 
dynamics, commodity structure and direction of trade. Finally some conclusions 
are drawn on the trends in trade relations with SSA regarding both the EU in 
general, as well as some specifics in the development of trade flows of CEE 
countries with a special attention paid on Bulgaria’s participation. 
Keywords: International trade, Central and East Europe (CEE), Sub-Saharan 
Africa (SSA), Economic Partnership Agreements (EPA). 
JEL Classification: F10, O25, O55 
 
1. Introduction  
Europe and Africa are neighbors – two continents linked by common history, 
culture and geographical proximity, as well as by active economic and political 
exchange. Cooperation between Europe and Africa reflects the rich and diverse 
nature of relations between the two continents depending on the current 
economic and political realities. Africa is beyond the traditional EU trade policy, 
especially because almost all countries of the continent are developing ones. 
Preferential trade arrangements which the EU applies to developing countries rely on 
two main pillars. The first is the Generalized System of Preferences – a separate 
trade regime through which the EU provides preferential access to its market for 
certain foreign goods without requiring reciprocity in the form of reduced or zero 
duties. The second pillar are the Economic Partnership Agreements with the regions 
of African, Caribbean and Pacific countries. 
EPAs are trade and cooperation agreements establishing a new trade regime 
between the EU and the ACP countries. They are designed to create WTO-
compatible, development oriented reciprocal trading arrangements between Europe 
and its traditional developing country trading partners, while encouraging regional 
integration and drawing improved trade capacity building and other aid interventions 
into the developing partner regions since the benefits for economic effectiveness 
from integration prove to be positive (Stefanova, 2014). The agreements aim at 
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covering not only trade in goods but also in services and other trade-related areas. 
EPAs were initially designed to create an entirely new framework for the flow of trade 
and investment between the EU and the ACP countries, encouraging, amongst other 
positive factors, regional integration between ACP countries. The ACP EPA 
countries group themselves into seven regions: five in Sub-Saharan Africa (see 
Figure 1), one in the Caribbean and one in the Pacific. 
Figure 1 
African EPA negotiation regions 
West Africa SADC Central Africa 
   
   
Eastern and Southern Africa EAC 
  
Source: EC, 2015. 
EU is a vital destination for African exports. Moreover, the Union is not only a major 
source of foreign investment, but also an essential factor for the integration of the 
continent into the global economy (Mbeki, 2011). Although many of the African 
countries are small and underdeveloped, these with which the EU negotiates EPAs 
together occupy one of the leading places like trading partner – in 2013 they rank 
fifth in overall volume of trade flows with a share of 4.8% and a value of 165 Billion 
Euro. From this perspective African countries are sixth in EU imports after China, 
Russia, USA, Switzerland and Norway with a share of 5.1% (86 Billion Euro), while 
in exports they rank fifth after the US, China, Switzerland and Russia with 4.6% (79 
Billion). 
2. Trends in international trade between EU and Sub-Saharan Africa 
2.1. Dynamics of EU trade with Sub-Saharan Africa 
In 2013 African countries participating in the Cotonou Agreement are responsible 
for just over half of the continent's trade with the EU (51.4%). For the same year, 
the Union’s imports from them is nearly 86 Billion, while exports are 79 Billion 
Euro (see Figure 2). Both indicators are close as shares of EU trade with Africa – 
51 and 52%. For the period 2003-2013, exports grew faster than imports both as 
a share, as well as in value – by 41 Billion Euro (2.1 times) and 42 Billion Euro 
(just over 2.15 times). 
 
   
197 Financial Perspectives and Challenges 2016 
Figure 2 
EU – Trade flows between the EU and African EPA regions (Billion Euro) 
(Million Euro) 
 
Source: Eurostat – EU trade since 1988 by SITC database (DS-018995) and own calculations. 
In 2009 a decline is observed in both indicators (respectively with 19 Billion Euro 
in imports and 11 Billion in exports), which could be explained with the impact of 
the global crisis, especially in terms of EU imports from the countries in Sub-
Saharan Africa. In subsequent years, however, this decline was compensated - 
for exports in 2010, and for imports – in 2011. At the end of the period the value 
of exports remained relatively stable, rising at a slower pace than before 2009 – 
with nearly 3 Billion Euro (4%) from 2011 to 2013. There is a serious increase in 
imports in 2012 over the previous year (9 Billion), but in 2013 the volume of trade 
returned to the levels of 2011 which could be seen as a post-effect of the 
Eurozone crisis. 
The trends are similar to those in these in EU’s total trade, although in 
comparison with the Union trade flows to Sub-Saharan Africa increase slightly 
faster – by 29% for imports and 14% of exports. This leads to an increased share 
of African countries covered by the Cotonou Agreement in EU’s total trade – from 
4.3 percent in 2003 to 4.8% in 2013. The increase in imports is more significant 
as a share than the one in exports – respectively by 0.7 and 0.4 percentage 
points. This could be explained by the fact that, unlike imports from African 
countries, after the increase in 2012 in 2013 EU’s total imports decreased below 
2011 levels. 
In 2013, the largest trade partner of EU in the regions negotiating Economic 
Partnership Agreements (see Figure 2) is that of West Africa – 69 Billion Euro 
(2% of EU’s total trade), followed by SADC – 64 Billion (1.9%). Significantly lower 
are the values of trade flows with the regions of Central Africa – 17 Billion (0.5%), 
Eastern and Southern Africa – 9 Billion (0.3%) and the East African Community – 
nearly 6 Billion (0.2%). 
For the period 2003-2013, the volume of EU trade with the countries of the region 
of West Africa has increased almost three times. The increase is highest compared 
to all other regions and with over 30% more than the average for Africa, and 2.1 
times higher than the average for the countries of the continent within the EPA 
negotiation framework. The volume of total trade in 2013 is nearly 69 Billion Euro, 
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of which a large part is in imports - 38 Billion. Within the period under review this 
region replaces SADC as a leading trade partner of the EU – mainly because the 
almost double increase in the value of imports from 2010 to 2012 (from 21.7 to 
42.4 Billion Euro). For the entire period of EU imports increased significantly (over 
three times) – from 12.5 to 38 Billion Euro, while exports increased less (2.5 times) 
– from 12.5 to 30 Billion Euro). Both indicators have a slight decline in 2009, but it 
is compensated in the following year, and in 2011 a significant increase is 
observed (55% import and 22% export). The region occupies 2% of the total trade 
flows of the EU (2.3% in imports and 1.7% in exports) and just over one fifth 
(21.4%) of EU’s trade with Africa (respectively 22.7% of imports and 19.9% of 
exports). For the entire period studied the trade balance of the EU remains 
negative – it grows from 44 Million in 2003 to 7.8 Billion in 2013, being highest in 
2012 - more than 13.5 Billion Euro. EU’s trade with the region of West Africa is 
dominated by Nigeria (59%), followed by Ghana (11%) and Côte d’Ivoire (8%). 
These are the three countries which realize more than 90% of the value of imports 
(respectively 75, 9 and 9%), while in exports leader, albeit with a lower share is 
Nigeria (39%), followed by Togo, Ghana and Senegal (with 11% each). 
Second place as trade partner of EU among the EPA regions in 2013 occupies the 
region of the Southern African Development Community – 64.3 Billion Euro, or 39% 
of EU trade with them (36% in imports and 42% in exports). The share of the region 
of EU trade is 1.9% of the total volume of extra-Community trade. At the beginning of 
the period SADC is the leader among the other ACP regions (35.1 Billion Euro in 
2003), but as already mentioned in 2012 it was replaced by West Africa. In 2003, 
imports exceeded exports by about 20% - respectively 19 and 16 Billion Euro, while 
in 2013 the values of the two indicators are almost equal (though with a slight 
preponderance of exports) – respectively 31 and 33 Billion Euro. It is obvious that 
while by 2011 the trade balance was negative, in the last two years of the period it 
becomes positive, mainly due to the decrease in imports in 2012 and 2013 
(respectively by 1 and 3 Billion Euro). The region retains its leading position as an 
export destination for the EU throughout the period (in 2013 – 1.9% of extra-
Community exports, 21.7% of exports to the African ACP regions), but as a source of 
imports in recent years it has been overtaken again by West Africa. In 2009, both in 
imports and exports is observed the characteristic for all ACP regions decline in 
trade with the EU (by 8 and 4 Billion Euro), which was compensated for both 
indicators in 2011. The overall increase in the volume of trade for the entire period 
studied was 1.8 times, but due to the marked drop in imports in recent years, they 
have increased in 2013 compared to 2003 by 1.6 times, while the increase in exports 
is more than double. The undisputed leader in the trade of EU with the Southern 
African Development Community is South Africa, which accounts for approximately 
two thirds of its total value – nearly 3/4 of exports and half of the imports. Another 
country with a strong presence in EU trade is Angola (24% of trade, 30% of imports 
and 19% of exports). 
During the 2003-2013 period trade of the European Union with the region of 
Central Africa grows by 2.2 times, reaching 17.4 Billion Euro. Here too EU 
imports increased faster than exports – respectively 2.4 and 2 times. In 2013 the 
volume of trade amounted to 17.4 Billion Euro, with imports exceeding exports by 
about 50% (respectively 10.4 and 7 Billion Euro). Exports grew gradually through 
all the years of the period (3.5 Billion Euro in 2003), while in 2009 imports 
decreased by almost half (to 5.2 Billion Euro), which was compensated in 2011. 
Throughout the period the negative balance of trade balance increased and in 
2013 it reached 3.5 Billion Euro. In the same year Central Africa is third among 
   
199 Financial Perspectives and Challenges 2016 
other regions for EPAs with 10.5% of the volume of EU trade with African ACP 
countries (respectively - 12.2% of imports and 8.8% of exports). The share of the 
region in EU extra-Community trade is small - 0.5%. The major trade partners of 
EU here are Equatorial Guinea (26%), Cameroon (24%), Gabon (17%) and 
Congo (16%). Their ranking in imports is the same (respectively with 39, 23, 14 
and 13%), while in exports leader is Cameroon (25%), followed by Gabon (21%), 
Congo (20%) and DR Congo (15%). 
The region of Eastern and Southern Africa occupies a modest place in the trade of 
EU – only 0.3% from extra-Community and 5.5% of African ACP regions trade. In 
2013 the volume of trade is 9.1 Billion Euro, and here trade flows increased the 
least during the period - 1.3 times (from 6.8 Billion Euro in 2003). Unlike most other 
regions in Eastern and Southern Africa exports exceed imports during the 
reference period (except for the first two years), the positive value of the trade 
balance reaching 1.3 Billion Euro in 2013, when exports exceed imports by more 
than 25% (respectively 5.2 and 3.9 Billion Euro). The trend is reinforced by the fact 
that exports grew significantly faster (0.6 times for the entire period) of exports, 
which almost retain their 2003 value (3.4 Billion Euro). EU trade with the region of 
Eastern and Southern Africa is distributed across multiple countries. The largest 
trading partners are Mauritius (21%) and Ethiopia (19%), followed by Madagascar 
(14%), Sudan (12%) and Zambia (11%). The main sources of imports are again 
Mauritius (28%), Madagascar (19%) and Ethiopia (14%) and exports are mainly 
directed to Ethiopia (23%), Sudan (18%) and Mauritius (17%). 
The size of the smallest among the EPA regions – the East African Community 
ranks it last as a trading partner of the EU with a trade volume of 5.7 Billion Euro 
in 2013, which represents 3.4% of EU trade with African ACP regions and only 
0.2% of the total volume of extra-Community trade. Exports prevail throughout 
the period with the exception of the two years in the beginning. In 2013 it 
significantly exceeds imports (respectively 3.5 and 2.1 Billion Euro), and its 
increase compared to 2003 is over 2.2 times. Imports increased less – 1.2 times. 
Thus, in 2013 the trade balance is positive by 1.4 Billion Euro. Both indicators 
observed the characteristic for the ACP regions decline in 2009, but here it was in 
minimal terms (about 4%), and was caught up in 2010. Trade with EAC is 
dominated by Kenya (53%) which occupies more than half of both imports and 
exports in the region, followed by Tanzania (26%) and Uganda (16%). 
2.3. Commodity structure of EU trade with Sub-Saharan Africa1 
In 2013 EU trade with Africa consists mainly of fuels (41%, 130 Billion Euro), 
followed by machinery (21%, 66 Billion), other manufactures (11%, 36 Billion), 
food (8%, 27 Billion) and chemicals (7%, 23 Billion). Imports are mainly 
concentrated in primary products – dominated by fuels (64%, 107 Billion Euro), 
followed by other manufactures and food (8% each). Exports are relatively 
                                                          
1
 Further in the paper the respective commodity groups (according to SITC, rev. 4) are presented 
in an abbreviated form, as follows: food and live animals – food; crude materials, inedible, except 
fuels - crude materials; mineral fuels, lubricants and related materials – fuels; animal and 
vegetable oils, fats and waxes – oils and fats; chemicals and related products – chemicals; 
manufactured goods classified chiefly by material – other manufactures; machinery and transport 
equipment – machinery; miscellaneous manufactured articles – miscellaneous manufactures. 
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diversified – leading is machinery (36%, 56 Billion Euro), followed by fuels and 
other manufactures (15%), chemicals (12%), food (9%) and miscellaneous 
manufactures (7 %). 
Similar is the commodity structure of trade of EU with the EPA negotiating 
countries of Africa (see Figure 3) – the first place is for fuels (37%, 60 Billion Euro), 
followed by machinery (21%, 34 Billion), other manufactures (12%, 21 Billion), food 
(11%, 17 Billion) and chemicals (7%, 11 Billion). Fuel imports have a slightly lower 
share of total imports of the EU (56%) at the expense of the more significant share 
of other manufactures and food (13% each), while the export structure is identical 
to that trade with the entire continent –specific product groups’ share differs with 1-
2 percentage points. 
Figure 3 
EU – Sub-Saharan Africa international trade commodity structure        
(Billion Euro) 
 
Source: Eurostat – EU trade since 1988 by SITC database (DS-018995) and own calculations. 
Total trade with the ACP countries is little more than half of that of the whole of 
Africa (51%), but there are significant differences in individual commodity groups 
– largest share in African trade have unclassified elsewhere goods (86%), 
beverages and tobacco (81%), crude materials and foods (64% each) and lowest 
– fats and oils and miscellaneous manufactures (37% each). These variations are 
more pronounced in imports where beverages and tobacco and unclassified 
elsewhere goods coming from Sub-Saharan Africa occupy almost the entire 
volume of imports from Africa (98 and 96%). Higher is the share of crude 
materials and other manufactures (84% each) and food (77%), while oils and fats 
take only 20% and miscellaneous manufactures – 15%. Only three product 
groups deviate seriously from the total share of exports – the largest share is for 
beverages and tobacco (73%) and unclassified elsewhere goods (67%), while the 
smallest share have crude materials (30%). 
Sub-Saharan Africa occupies a significant place in the total extra-Community 
trade in food (11%), fuels (10%) and beverages and tobacco (8%). These are the 
leading commodity groups in this indicator in imports (12%, 14% and 10%), 
followed by crude materials (9%) and other manufactures (7%), while fuels (10 
%), food (9%) and oils and fats (8%) have a more significant share in exports. 
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Although the total volume of EU imports and exports to African ACP countries is 
almost equal in 2013 (respectively 86 and 80 Billion Euro), there are serious 
differences in the trade balance the in individual commodity groups – the balance 
is highly positive for machinery (27 Billion Euro), chemicals (8 Billion) and 
miscellaneous manufactures (4 Billion) but has a significant negative expression 
in fuels (35 Billion), food (6 Billion) and crude materials (5 Billion). 
For the 2003-2013 period the highest increase is observed in trade with fuels – 
49% annual average growth (a.a.g.), a total increase of 49 Billion Euro. In all other 
commodity groups increase is much less (15-20% a.a.g.), the slowest growth is in 
machines and miscellaneous manufactures (13% a.a.g.). However, the growth is 
substantial as a value in machinery (11 Billion), crude materials (8 Billion), food and 
chemicals (6 Billion each). The fuels are the product group in which there is the 
greatest increase in both import and export (respectively 5 and 13 times). The 
more serious change in exports could be explained by the lower value in the early 
years of the period – less than 1 Billion Euro, while for imports it is just over 10 
Billion. The great increase in the value of trade in fuels can be explained partly by 
the dramatic rise in prices of these raw materials on global markets, but is also 
influenced by the long-term concessions and contracts between some countries in 
the EU and those in Sub-Saharan Africa. For all other products the growth in 
exports for the period is 2-2.5 times, and in terms of value it is significant in 
machinery (12 Billion Euro), chemicals and other manufactures (5 Billion each) and 
food (4 Billion). The increase in imports is weaker – about 11-13% annually for all 
products except fuels (43% a.a.g., 37 Billion Euro), other processed products 
(25%, 3 Billion) and food (19%, 2 Billion), while imports of machinery, and 
miscellaneous manufactures and unclassified elsewhere goods fall by 0.5-1 Billion 
Euro each for the period. 
3. Trade between CEE and SSA countries 
3.1. SSE trade with Africa 
The Central and East Europe (CEE) countries have a relatively small share in 
EU’s trade with Africa – 3.7% in 2013 (11.8 Billion Euro), with it being significantly 
higher in exports (5.9%) than in imports (1.6 %). Exports have a much larger 
value as well exceeding imports over 3 times - respectively 9 billion and 2.7 
Billion Euro in 2013. 
Most active in trade with Africa are Poland (24.4% of CEE volume of trade), 
Romania (20.5%) and the Czech Republic (13.7%), while Bulgaria is fourth with 
10.3 percent. Undisputed leader in imports is Poland (33.1%), followed by 
Romania, the Czech Republic and Slovenia (with 13%) and Bulgaria (8.6%), and 
among the largest export destinations are Romania (22.7%) and Poland (21.8 %), 
followed by the Czech Republic (13.9%), Hungary (11.9%) and Bulgaria (10.8%). 
The only CEE country, which has a strong presence (over 1%) in the value of EU 
trade with African countries is Poland (1.1%) with 0.8% of imports and 1.4% of EU 
exports to the continent. 
There are significant differences in the dynamics of trade of Central and East 
Europe countries with Africa – the volume of trade increased almost three times 
faster than the EU-28 annual average (respectively 28 and 10%), but the process 
does not occur evenly – there are systemic significant differences for individual 
countries. Fastest rising is trade of Bulgaria (70% on average, a total increase of 
nearly 1.1 Billion Euro), and the largest in terms of value is the increase in Poland 
(2 Billion Euro), where, however, the growth rate is much lower (22 % a.a.g.), and 
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Romania (2 Billion Euro) where the increase is quite significant (43% a.a.g.). 
Following are the Czech Republic (1.2 Billion Euro, 26% on a.a.g.) and Hungary 
and Slovenia (0.8 and 0.7 Billion Euro, 20 and 35% a.a.g.). There is no significant 
change in the volume of trade resulting from the global financial crisis in the CEE 
countries. There has been a minimal decrease (300 Million Euro) only with regard 
to imports only in 2009, but it is offset next year by significantly greater increase 
(1.2 Billion Euro, 18% compared to 2009). 
There are severe differences in exports and imports as well – starting from almost 
the same value of around 1.5 Billion Euro in 2003, the first indicator grew nearly 6 
times, the second – only 2 times during the period, which reflects on their value in 
2013. There are serious differences between CEE countries - the fastest increase in 
exports is observed in Lithuania (83% average), followed by Bulgaria (73%), 
Slovenia (67%) and Slovakia (60%), and the slowest – in Poland (32%), Estonia and 
Hungary (by 39% each). The value of the increase is greatest for Romania (1.7 
Billion Euro), Poland (1.6 bn.), the Czech Republic (1.1 Billion) and Bulgaria (0.9 
Billion). Bulgaria is the only country where there is a serious increase in imports – 
58% a.a.g. In most other countries the growth is about 15-20% annually, in Poland 
and the Czech Republic – about 7% annually, while imports of Hungary and Estonia 
from Africa even decreased – respectively with 1 and 26% for the whole period. The 
value highest growth has again Poland (425 Million Euro), followed by Romania, 
Slovenia and Bulgaria (respectively 240, 230 and 200 Million Euro). 
The traded products between the countries of CEE and Africa in 2013 are 
machinery (39%), followed by food (15%), crude materials and other manufactures 
(12%). Machinery dominate exports (42%) and imports (29%), while in exports 
second are food (16%), followed by crude materials (13%), while in imports the 
second place is for crude materials (23%) followed by food (12%), other 
manufactures, fuels and chemicals (9% each). The balance for 2013 is positive in 
all commodity groups except beverages and tobacco, reaching 1 Billion Euro in 
food and 3 Billion in machinery. CEE countries have a more serious presence EU-
28 trade with Africa in crude materials (11 % of total EU trade with Africa, 14% of 
exports and 9% of imports), food (10%, 12% of exports and 6% of imports) and 
beverages and tobacco (7%, 4% of exports and 14% of imports). The largest 
growth during the period under review is observed in oils and fats (22 times 
compared to 2003), machinery and fuels (5 times), chemicals and food (4 times 
each). 
3.2. SSE trade with Sub-Saharan Africa 
In 2013 trade of CEE countries with those from Sub-Saharan Africa was worth 
5.2 Billion Euro, with exports exceeding imports almost triple – respectively 3.8 
and 1.4 Billion Euro. Here the share of Central and East Europe in EU trade is 
relatively low as well – 3.2%, being much higher in exports than in imports – 
respectively 4.7 and 1.7% of EU-28. It should be noted that the share of African 
ACP countries in the total trade with Africa is much lower in CEE countries, than 
in the EU-28 - respectively 44 and 51%. 
The leader here (see Figure 4) is again Poland (36%, 1.9 Billion Euro in 2013), 
followed by the Czech Republic (16%), Romania and Hungary (12%) and Bulgaria 
(10%) while the other countries occupy a relatively small share of trade – 1–3%. 
Poland is the only country that has a substantial share of EU-28 trade with the 
countries of Sub-Saharan Africa – 1.1% in 2013. The situation is similar in terms of 
export while in imports the domination of Poland is even more obvious (49%). 
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Other countries with a significant share in imports are the Czech Republic (13%), 
Bulgaria and Romania (10%), while for all other countries in 2013 imports are less 
than 85 Million Euro. 
Figure 4 
CEE countries share in trade with SSA  
 
Source: Eurostat – EU trade since 1988 by SITC database (DS-018995) and own calculations. 
As already indicated, the CEE countries share of trade with Sub-Saharan Africa 
compared to that with the entire continent is much lower than the EU-28 average. 
Here, however, the differences between countries are enormous – in some CEE 
countries ACP countries account for only 20-30% of trade with Africa (Slovenia, Latvia, 
Romania, Slovakia, Lithuania), in other the share is close to the EU-28 average 
(Czech republic, Hungary), reaching 65% in Poland and 75% in Estonia. For Bulgaria 
the ratio is close to the CEE average – 42%. Similar is the situation in exports – in 
most countries its share is 2-5 percentage points lower, except in the leaders Estonia 
(77%), Poland (57%) and Bulgaria (36%). Slightly different is the situation in imports 
where the highest share of trade in Sub-Saharan Africa compared to that of the entire 
continent was observed in Poland (79%) and Bulgaria (64%), followed by Hungary and 
Estonia (by 60% ) and the Czech Republic (54%), while in Slovakia this share is only 
10%. These trends arise as to maintain the past trade relations with specific African 
countries and the attempt of some CEE countries to diversify their foreign trade 
relations, especially regarding their exports. 
Trade of CEE countries with those in SSA increased much faster than of the EU-
28 (respectively 2.1 and 3.5 times for the period 2003-2013). Leader here again 
is Bulgaria with an average annual growth of 85%, followed by Latvia (46%), 
Estonia (36%) and the Czech Republic (32%). The leading position in value is 
occupied by Poland (1.3 Billion Euro), followed by the Czech Republic (650 
Million Euro), Romania (460 Million) and Bulgaria (400 Million). It is important to 
note that the enormous growth that was observed in Bulgaria, but also in some 
other countries of CEE, is due largely to the very low base volumes in 2003. 
Similar to trade with Africa, the significant increase on this indicator is mainly due to 
the increase in the value of exports. In 2003, imports and exports are at relatively the 
same levels – 0.8 and 0.7 Billion Euro, but while the first indicator grew by only 0.7 
Billion Euro (8% a.a.g.), the second increased with more than 3 Billion (40% a.a.g.). 
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On both indicators leader as a share is Bulgaria (respectively 73 and 91% a.a.g.), 
and in value – Poland (respectively 360 and 950 Million Euro). But while nearly all 
exports from CEE countries recorded a strong average annual growth (Hungary, 
Lithuania, Slovenia - by 25-30%; Romania, Poland, Slovakia - by 45-50% Latvia - 
60%, Czech Republic - 74%, Estonia - 81%), the only countries except Bulgaria, 
where there is a sizeable increase in imports are Latvia (18%), Slovenia (14%) and 
Poland (10%), while in Estonia, Hungary and Slovakia one observes a decrease (by 
18, 35 and 53% for 2013 compared to 2003). The impact of the global crisis on trade 
with the ACP countries is even less obvious – in 2009 its volume decreased by just 
60 Million Euro. There is however a minimal decrease in the last year of the period 
due mainly to a decrease in trade of Estonia (150 Million Euro), Hungary (280 Million 
Euro), Lithuania (190 Million Euro) and Romania (90 Million Euro), which is 
somewhat offset by the growth of trade of Poland (480 Million) and Bulgaria (50 
Million). 
CEE countries trade with those from Sub-Saharan Africa (see Figure 5) is 
dominated by machinery (42%, 1.5 Billion Euro), followed by other manufactures 
(13%, 690 Million Euro), other commodities (12%, 640 Million) and food (11%, 
560 Million). Crude materials and beverages and tobacco are the only groups 
with a relatively significant share in total EU trade – respectively 5.3 and 5.1%, 
while in the latter CEE has s share of 14.2% of EU imports. That is the product 
group where the share of trade with ACP countries to that of the continent is 
largest – 77% (99.9% of imports), followed by oils and fats (55%, 64% of exports) 
and crude materials and machinery (48% each). In this regard, a significant share 
in imports have food (83%), other manufactures (73%) and crude materials 
(64%). As in trade with the continent, the most serious increase is observed in 
oils and fats (over 100 times), followed by fuels (over 10 times) and machinery 
(over 4 times), this growth being concentrated mainly in exports. 
Figure 5 
 Commodity structure of CEE countries trade with SSA (Million Euro) 
 
Source: Eurostat – EU trade since 1988 by SITC database (DS-018995) and own calculations. 
The main trading partners of CEE countries among EPA regions in 2013 (see 
Figure 6) are the South African Development Community Development (46%, 2.4 
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Billion Euro) and the West Africa region (38%, 1.9 Billion), followed by Southern 
and Eastern Africa and the East African Community (6%, 320 Million Euro each) 
and Central Africa (3.5%, 180 Million). The share of the leaders is even higher in 
exports – 51 and 34%, while in imports their positions are reversed – West Africa 
is with 46% and the South African Development Community Development – with 
33%. 
The highest increase during the period under review is observed in trade with the 
South African Development Community (45% average) and the East African 
Community (38%), this trend being even more pronounced in exports (respectively 
84 and 56% average annual growth). The most significant increase in imports is in 
the East African Community (26% a.a.g.), the lowest – in Central Africa (11% a.a.g.), 
while in the other regions it is about 15% annually. At the beginning of the period 
(2003-2005) leading trade partner of CEE countries (as for the whole EU) is the 
region of West Africa, then it became equal to that of trade with the South African 
Development Community (2006-2010), which continues to occupy the leading 
position in recent years, mainly due to a significant increase in exports to this region. 
Figure 6 
 CEE countries trade with African EPA regions (Million Euro) 
  
Source: Eurostat – EU trade since 1988 by SITC database (DS-018995) and own calculations. 
4. Conclusions 
The analysis of the dynamics of the EU's trade with African EPA regions shows that 
its value grew slightly faster than that of the total extra-Community trade flows. Trade 
dynamics in different regions are different because of their specific characteristics, 
but the countries which have signed interim EPAs are taking more significant share 
of trade of the EU with the corresponding regions – although they have not become 
regional leaders yet, trade with them is growing faster compared to other countries in 
the regions. This trend is more obvious in terms of EU imports from these countries, 
as interim EPAs allow these countries to export almost all goods duty-free without 
restrictions. 
The analysis of the commodity structure of EU trade with EPA regions in Africa once 
again underlines the strong dependence of Sub-Saharan Africa on primary sector 
exports and processed products imports. This is a clear indicator of the potential 
opportunities that are available to the industrialized countries to the export processed 
products to this part of the world. This trend is characteristic of EU trade both with the 
region and with each of the existing EPA blocks. Different trends are observed in 
trade flows with the individual EPA regions, with the growing current account deficit 
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in trade with West and Central Africa being only partly compensated by the reverse 
trend in the other three regions. The volume of trade in all commodity groups has a 
clear upward trend, with the exception of 2009, when there is a decline in the value 
of trade in all products as a result of the global financial crisis. Decrease is observed 
in 2013 as well, but only in imports of certain product groups. 
The volume of trade of CEE countries with Africa in general, and with the African ACP 
countries shows significantly greater growth than the EU-28 average. This is mainly 
due to a much more rapid increase in exports (4-5 times faster than in the EU-28), 
while imports increased close to the average EU rate. Trade of CEE countries 
demonstrates the EU-wide trends regarding its commodity structure – trade is 
concentrated in relatively few product groups, as well as its geographical distribution – 
leaders are the regions of South African Development Community and West Africa, 
which exchanged their places through the period. Unlike trade EU’s trade both with 
Africa and the ACP countries, however, one does not observe not seen serious 
declines in CEE trade as a result of the global financial crisis and the Eurozone crisis. 
Another significant difference in CEE countries trade with Sub-Saharan Africa is the 
much larger increase in exports during the period compared to the EU average. 
Despite the lower volume of trade compared to Poland, which as the biggest 
economy under review is the undisputed leader, and to Romania and the Czech 
Republic, Bulgaria occupies one of leading positions in trade with Africa on all 
indicators. The country is among the leaders in Central and East Europe in trade 
with EPAs framework countries, and is the undisputed leader in terms of growth 
rates of both imports and exports. 
Sub-Saharan Africa countries have a growing importance in Bulgaria’s trade 
relations – the value of trade with them increased more than 3 times faster than 
Bulgaria’s overall extra-EU trade flows. The potential trade with the countries opens 
before our country is even greater considering the increasing strongly positive 
balance of trade. 
5. Acknowledgments 
This publication is realized under the scientific supervision of Assoc. Prof. Daniela 
Bobeva within project “Possibilities and Perspectives in International Trade Relations 
between Bulgaria and Sub-Saharan African Countries” with the financial support of the 
Program for Support of Young Scientists at BAS.   
6. References 
1. EC. 2015. “Overview of EPA Negotiations”, updated January 2015. 
http://trade.ec.europa.eu/doclib/docs/2009/september/tradoc_144912.pdf. 
2. Eurostat, EU trade since 1988 by SITC database (DS-018995), available 
at: http://epp.eurostat.ec.europa.eu, last accessed on 10.12.2015. 
3. Mbeki, Thabo. 2011. “When Europe Sneezes, Will Africa Catch a Cold? The 
Euro Crisis, Globalisation and Africa”. African Leadership Foundation. 
4. Stefanova J. 2014. "Consolidations among EU Stock exchanges. A 
Comparative Study of Current and Potential Consolidation Processes Among 
EU Stock Exchanges”. Lambert Academic Publishing. ISBN: 978-3-659-59065-
8. 
   
 
“Victor Slăvescu” Centre for Financial and Monetary Research 
Financial Studies Department 
Casa Academiei 13, Calea 13 Septembrie, Building B, 5th floor 
Bucharest, 050711, Romania 
Phone: +40 21.318.24.19 
Fax: +40 21.318.24.19 
E-mail: fipec@icfm.ro 
